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ABSTRACT 


The purpose of this thesis is to introduce the major 
concepts and terminology of financial and managerial 
accounting in the Farsi (Iranian) language. 

English accounting textbooks were screened and studied 
to develop a complete understanding of accounting termino- 
logy. Complicated terms were discussed with appropriate 
faculty members of the Naval Postgraduate School. The 
meanings of the key concepts and terms were then written in 
the Iranian language in such a way that future Indian 
students can build a sound understanding of accounting 


principles. 
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I. INTRODUCTION 


This thesis is written to introduce the major concepts 
and terminology of financial and managerial accounting in 
terms of Farsi (Iranian language). The major objective of 
this thesis is to assist Iranian students in the study of 
accounting when presented in the English language. 

This thesis includes only that accounting terminology 
most frequently used. The intent of this thesis is to 
provide a clear understanding of these major concepts so that 
every reader can develop a sound understanding of accounting 
principles and procedures. 

In addition, this thesis has given the author an excel- 
lent opportunity to study and do research in this most 
interesting field, and has enabled him to obtain a greater 
understanding of key accounting concepts in order to help 


others as well as improving his own knowledge. 


II. NATURE OF PROBLEM 


Familiarity with the terminology of a subject area is a 
most important factor for the person who is studying in that 
particular area. This factor is even more important when the 
area to be studied is written in a foreign language. 

Farsi is a quite different language than English. Most 
of the terms and concepts in accounting are therefore quite 
new and strange to all Iranian students. This adds greatly 
to the already large number of problems confronting the 
typical Iranian student who studies in the United States. 

As Iran is becoming more and more industrialized in the 
future, the importance of accounting and communication of 
financial and other economic data is vitally important. 

With the large growth in Iran's industries the number of 
accounting colleges and related institutions are increasing 
rapidly. But accounting books and other documents about 
accounting information are not changing and developing 


accordingly. This interpretation of accounting terminology 


should be of future use in helping to remedy this problem. 


III. PROCEDURES FOLLOWED 


The following steps and procedures were utilized in 
writing this thesis. 

Step 1. An outline of terminology to be interpreted 
was developed. Considerable research was undertaken in 
different accounting textbooks and literature to determine 
the most important terminology and concepts of financial and 
managerial accounting. 

Step 2. The outline of terms was approved by the thesis 
advisors. The discussion insured that the author had a 
clear understanding of the terminology and concepts. 

Step 3. The meaning of the terminology and concepts 
was written in Farsi (Iranian) language. 

Step 4. The Farsi version of the terminology and 
concepts was again discussed with the thesis advisor, again 
to insure the correct meaning. 

Step 5. The meaning was corrected where necessary. 

Step 6. The English and Farsi portions of the thesis 
were typed. The Farsi typing was accomplished in Tehran, 


Iran. 


10. 
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APPENDIX A 


FINANCIAL ACCOUNTING TERMINOLOGY INTERPRETED 
IN THE IRANIAN LANGAUGE 


Term Pages 
ACCELERATED DEPRECIATION (see Depreciation: 
b-accelerated) 

ACCOUNTING A-10 
a. definition A-10 
Bs accrual A-13 
CG. cash A-13 
dis cost A-15 
e. financial A-15 
e, managerial A-16 
g. period (cycle) A-16 

ACCOUNTS A-17 
a. definition eS ly 
b. chart of A=22 
Gs payable A-25 
d. receivable A-25 


ACCRUAL ACCOUNTING (see Accounting: b-accrual ) 


ACCUMULATED DEPRECIATION (see Depreciation: 
d-accumulated) 


ACTIVITY METHODS OF DEPRECIATION (see Depreciation 
c-activity method) 


ADJUNCT ACCOUNT (see Contra Accounts) 
ADJUSTING ENTRIES (see Entries: a-adjusting) 


ALLOWANCE FOR DEPRECIATION (see Depreciation: 
d-accumulated) 


ALLOWANCE FOR DOUBTFUL (see Bad Debt: a-allowance for) 
AMORTIZATION A-25 
ANNUITY A-26 


APPRECIATION A-26 


ASSETS 


omanvwn 


AUDINTIN 
AUDITOR 


AVERAGE COST-INVENTORY (see 


BAD DEBT 
a. 

BALANCE 
b. 


b. 
Cc. 


d. 
BONDS 


+ Koes TO HDWAaAn Tea 


definition 
current 
noncurrent 
intangible 
useful life 


G 


allowance for 
SHEET 


definition 
equation 

ratio analysis 
current ratio 
quick ratio 
equity ratio 
fixed ratio 


price level adjustment 4-4! 


p-42r 


definition 
debenture 
mortgage 
convertible 
discount 
indenture 
premium 
issue 


stated interest rate 


maturity value 
callable 
book value 


BOOK VALUE OF BOND (see Bonds: 1-book value) 


BOOKKEEPING 


a. 
b. 
Cc. 


definition 
single-entry 
double-entry 


TERM PAGES 


A-27 


A-27 
A-27 
A-28 
A-28 
A-29 


A-29 
A-31 


Inventory: i-average cost) 


A-31 
A-33 
A-38 


A-38 
A-38 
A-39 
A-40 
A-40 
A-40 
A-41 


A-4] 
A-42 


A-42 
A-43 
A-44 
A-44 
A-44 
A-45 
A-45 
A-46 
A-46 
A-46 
A-46 
A-47 


A-50 


A-50 
A-50 
A-51 


BUSINESS CONSOLIDATION A-5]1 
a. purchase A-51 
b. pooling A-51 


CALLABLE BOND (see Bonds: k-callable) 


CAPITAL STOCK A-52 
a. common A-53 
b. dividends A-55 
S. market value A-55 
d, par value vs. no par value A-55 
e. preferred A-56 
Le split A-56 
g. stated value (same as par value) 
te treasury 5 A-57 
CAPITAL SURPLUS A-57 
CAPITALIZATION A-58 
CASH A-58 


CASH ACOUNTING (see Accounting: c-cash) 

CASH OISBURSEMENT JOURNAL (see Journal: b-cash disbursement) 
CASH RECEIPT JOURNAL (see Journal: c-cash receipt) 

CHART OF ACCOUNT (see Accounts: b-chart of) 

CLOSING ENTRIES (see entries: b-closing) 

COMMON STOCK (see Capital Stock: a-common) 

CONTINGENT LIABILITY (see Jiabilities: b-contingent) 

CONTRA ACCOUNT A-58 
CONVERTIBLE BOND (see Bonds: d-convertible) 

CORPORATION A-60 
COST VS. EXPENSES A-60 
COST ACCOUNTING (see Accounting: a-cost) 

COST OF GOODS SOLD A-61 
COSTING METHOD INVENTORY (see Inventory: n-costing method) 
CREDIT A-61 


Term Pages 
CERTIFIED PUBLIC ACCOUNTS (CPA) A-61 
CURRENT ASSETS (see Assets: b-current) 
CURRENT LIABILITY (see Liabilities: a-current) 
DEBENTURE BOND (see Bonds: b-debenture) 
DEBIT A-62 
DEFERRED CHARGE A-62 
DEFERRED REVENUE A-63 
DEPLETION A-64 
DEPRECIATION A-64 
a. straight-line method A-67 
b. accelerated method A-70 
ue sum-of-the-years digits method A-71 
75 double-decltning method A-73 
C. activity method A-76 
1. working hours method A-76 
Ze units of production method A-78 
d. accumulated x A-8] 
e. decreasing charge per period 
(same as accelerated method) 
Fis uniform charge per period 
(same as straight-line method) 
g. varying charge per period 
(same as activity-line method) 
DISCOUNT BOND (see Bonds: e-discount) 
DIVIDENDS (see Capital Stock: b-dividends) 
DIVIDEND PER SHARE (see Capital Stock: b-dividends) 
DOUBLE ENTRY BOOKKEEPING (see Bookkeeping: 
b-double entry) 
EARNING PER SHARE A-82 


EARNED SURPLUS (see retained earning) 


A-4 


ENTRIES 
a. adjusting 
b. closing 
Cc. journal 
a. ledger 
e. posting 
EQUITIES 
EXPENSES 
a. accrued 
b. expired (see Cost vs. Expenses) 


EXTRAORDINARY ITEMS 

FACE VALUE OF BOND (see Bonds: j-maturity value) 
FIFO (see Inventory: j-FIFQO) 

FINANCIAL ACCOUNTING (see Accounting: e-financial) 
FINANCIAL ACCOUNTING STANDARDS BOARD 

FINISHED GOODS (see Inventory: d-finished goods) 
FIXED ASSET (see Assets: c-noncurrent) 

GENERAL LEDGER (see also Accounts) 

GENERAL JOURNAL )see Journals: c-general) 
GENERALLY ACCEPTED ACCOUNTING PRINCIPLES 

cost principle 

revenue principle 

matching cost against applicable revenue 
objectivity 

consistency principle 

full disclosure principle 

exception principle 

separate entity assumption 

continuity 


unit of measure 
time period 


res TO HOA TOD 


GOOD WILL 
GROSS MARGIN 


INCOME 


Term Pages 
INCOME STATEMENT A-98 
INCOME TAXES A-98 
INDENTURE OF BOND (see Bonds: f-indenture) 
INSTALLMENT SALES A-98 
INTANGIBLE ASSET (see Assets: c-intangible) 
INTERNAL REVENUE SERVICE A-99 
INVENTORIES A-99 
a. merchandise A-101 
bie raw materials A-10] 
C. work in process A-102 
d. finished goods A-102 
e. suppltes A-102 
f periodtc system A-103 
g. perpetual system A-104 
h. costing methods A-105 
ue average cost A-106 
HF first in first out (FIFO) A-108 
es last in first out (LIFO) A-110 
ts specific identiftcatton A-112 
JOURNALS A-113 
a. cash ditsbursments Ast 1d 
b. cash receipts A-116 
Ce. general A-117 
d. purchase A-118 
e. sales A-119 
JOUNRAL ENTRIES (see Entries: d-journal) 
LEASE A-120 
LEDGER ENTRIES (see Entries: d-ledger) 
LEDGER GENERAL (see General Ledger, also Accounts) 
LIABILITIES A-120 
a. current A-120 
b. contingent A-121 
¢. long-term A-12)1 


LAST IN FIRST OUT METHOD (see Inventory: k-LIFO) 


A-6 


Term Pages 


MANAGERIAL ACCOUNTING (see Accounting: e-managerial) 
MARKET A-121 


MARKET VALUE OF STOCKS (see Capital Stocks: 
c-market value) 


MATURITY VALUE OF BOND (see Bonds: j-maturity value) 
MERCHANDISE INVENTORY (see Inventory: a-merchandise) 

MONETARY ASSETS A-121 
MORTGAGE (see Bonds Mortgage) 

NONCURRENT ASSETS (see Assets: d-noncurrent) 

NO PAR VALUE STOCK (see Capital Stocks: d-no par value) 


NOTES A-122 
a. payable A-122 
b. receivable A-123 
OWNERS EQUITY r A-123 


PAR VALUE STOCK (see Capital Stock: d-par value) 
PARTNERSHIP A-124 
PENSIONS A-124 


PERIODIC-INVENTORY SYSTEM (see Inventory: 
f-periodic system) 


PETTY CASH ae A-125 
POSITION STATEMENT (see Balance Sheet) 

POSTING ENTRY (see Entries: e- posting) 

PREFERRED STOCK (see Capital Stock: e-preferred) 

PREMIUM BOND (see Bonds: g-premium) 

PREPAID EXPENSE (see Deferred Charge) 

PRINCIPAL A-125 
PROFI¥ AND LOSS STATEMENT (see Income Statements) 


PURCHASE DISCOUNT A-125 


Term Pages 

PURCHASE JOURNAL (see Journals: d-purchase) 
PURCHASE RETURN A-127 
RAW MATERIALS (see Inventory: b-raw material) 
REPLACEMENT COST A-128 
RESERVE FOR BAD DEBT (see Bad Debt: a-allowance for) 
RETAINED EARNINGS A-129 
RETIERMENT OF LONG-TERM DEBT A-129 

a. redemption A-130 

b. conversion A-130 

Gx refunding A-130 
REVENUE A-131 
RESIDUAL VALUE (see Salvage Value) 
SALES JOURNAL (see Journal: e-sales) 
SALES REVENUE , A-131 
SALVAGE VALUE A-131 
SEC (see Securities and Exchange Commission) =-'3 - A-132 
SECURITIES AND EXCHANGE COMMISSION 
SINGLE-ENTRY BOOKKEEPING (see Bookkeeping: 

a-single entry) 
SINKING FUNDS A-132 
SOLE PROPRIETORSHIP A-133 
SPECIFIC IDENTIFICATION (see Inventory: 

l-specific identification) 
STATED INTEREST OF BOND (see Bonds: 

i rate) 

STATEMENT OF CHANGES IN FINANCIAL POSITION A-133 


STOCK (see Capital Stock) 
STOCK SPLIT (see Capital Stock: f-split) 


STRAIGHT-LINE METHOD OF DEPRECIATION (see Depreciation 
a-straight-line method) 


SUM-OF-THE-YEARS-DIGITS (see Depreciation: b-1) 
SUPPLIES (see Inventory: e-supplies) 

T ACCOUNT (see Account) 

TREASURY STOCK (see Capital Stock: h) 

TRIAL BALANCE 

UNCOLLECTABLE ACCOUNT (see Bad Debt: a) 
UNEARNED INCOME (see Deferred Revenue) 


UNIFORM CHARGE PER PERIOD OF DEPRECIATION 
(see Depreciation) 


UNITS OF PRODUCTION METHOD OF DEPRECIATION 
(see Depreciation) 


USEFUL LIFE OF ASSET (see Asset: e) 
WAGES AND SALARIES 

WORKING CAPITAL 

WORK IN PROCESS (see Inventory: c) 


Term Pages 


A-134 


A-134 
A-135 
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APPENDIX B 


MANAGERIAL ACCOUNTING TERMINOLOGY 
INTERPRETED IN THE IRANIAN LANGUAGE 

ABSORPTION COSTING 

DIRECT COSTING 

ABSORPTION RATE 

ACCUMULATION 

ACTUAL COST 

ALLOCATION 

AMORTIZATION PERIOD (see payback period) 

APPLIED (overhead) . 

ASSET TURN OVER (see Return on Investment) 

ASSIGNMENT (cost) 

BILL OF MATERIALS 

BREAK EVEN ANALYSIS 

BREAK EVEN POINT 

BUDGET 

BURDEN 

BY PRODUCT 

CAPACITY 

CAPITAL BUDGETING 

CAPITAL EXPENDITURE ANALYSIS 

CAPITAL EXPENDITURE ANALYSIS METHOD 


CAPITAL EXPENDITURE BUDGET (see Capital Expenditure) 


CAPITAL EXPENDITURE (see Capital Expenditure) 
CAPITAL COST 


Term Pa es 
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TERM PAGES 


CAPITAL RATIONING B-27 
CASH BUDGETING B-28 
CASH INFLOW B- 30 
CASH QUTFLOW B-30 
CASH FLOW B-30 
COMMITTED FIXED COST B-43 
COMPTROLLER B-31 
CONTRACT B-31 
CONTRIBUTION-MARGIN B- 3] 
CONTRIBUTION MARGIN RATIO B-33 
CONTROL B-35 
CONTROL~REPORT B-47 
CONTROL~REPORT PERIOD B-47 


CONTROLLER (see Comptroller) 


CONTROL~ACCOUNT B-35 
CONTROLLABLE-COST B-36 
CONTROLLABLE-RESPONSIBILITY 8-434 B-58 
COMPOUND-INTEREST B-61 
CONVERSION COST B-37 
COST-BEHAVIOR B-54 
COST-CENTER B-37 
COST-CLASSIFICATION SCHEME B-52 
COST-FLOW B-38 


COST-OBJECTIVE (see Cost Center) 
COST OF CAPITAL B-74 
COST TRACEABILITY (see Traceability to Cost Objective) 
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TERM PAGES 

DIFFERENTIAL COST B-57 
DIRECT-COST a B- 38 
DIRECT-COSTING i B-6 

DIRECT-LABOR B-39 
DIRECT-LABOR COST B-40 
DIRECT-MATERIAL B-40 
DIRECT-MATERIAL COST B-40 
DIRECTLY RELATED COST B-4] 
DISCOUNT PRESENT VALUE (RATE) B-62 
DISCRETIONARY FIXED COST B-42 


DISCOUNT CASH FLOW (see Time Adjusted Rate of Return) 
ECONOMIC LIFE B-64 
FACTORY OVERHEAD (see Burden) 

FIXED COST B-4] 


FINANCIAL STATEMENT METHOD (see Unadjusted 
Rate of Return) 


FULL COSTING (see Absorption Cost) 
HISTORICAL COST (see Actual Cost) 
INDIRECT COST B-44 


INTERNAL RATE OF RETURN (see Time Adjusted Rate 
of Return) 


INVESTMENT-CENTER B-45 
INVESTOR'S METHOD (see Time Adjusted Rate of Return) 
MARGINAL BALANCE (see Contribution Margin) 

MARGINAL CONTRIBUTION (see Contribution Margin) 

MIXED COST B-45 
MARGIN ON SALE (see Internal Rate of Return) 
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NET PRESENT VALUE METHOD (NPY) B-65 
NON CONTROLLABLE COST B-48 
NON VARIABLE COST (see Fixed Cost) 

PAY BACK PERIOD B-75 
PREDETERMINED OVERHEAD RATE (see Absorption Rate) 

PRESENT VALUE (see N.P.V.) 

PRESENT VALUE INDEX (see Profitability Index) 

PRIME-COST _. “Beas 
PROFITABILITY INDEX B-70 
PROFIT-CHART (see Break Even Chart) 


RESPONSIBILITY CENTER B-46 
RETURN ON INVESTMENT (ROL) B-48 
REVENUE CENTER B-50 
SELLING COST B-54 


SEMI-VARIABLE COST (see Mixed Cost) 
SIMPLE RATE OF RETURN (see Unadjusted Rate of Return) 
T ACCOUNT (see Account) 


TIME ADJUSTED RATE OF RETURN B-71 
TIME VALUE OF MONEY B-60 
TRACEABILITY TO COST OBJECTIVE B-55 
UNADJUSTED RATE OF RETURN B-75 


UNADJUSTED RATE OF INVESTMENT (see Unadjusted Rate 
of Return) 
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